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I.	CALL TO ORDER
Mayor Brown opened the study session at 8:35 p.m.
II. 	ROLL CALL
Maurice Barnes (1), Lenn Reid (2), Sonya Brown (3), Marcola Lawler (4), Jeanette Spicer (5) and Andrew French (6) and Mayor Garrett Brown. 

STAFF PRESENT:

Sheryl Mitchell, City Manager; Jill Domingo, City Clerk; Cullen Harkness, City Attorney; Tom Mead, Finance Director and Scott Kipp, Chief of Public Safety. 

III.	   PUBLIC COMMENTS
             
No public comments were received.

IV.	ITEMS FOR INDIVIDUAL DISCUSSION

A.  Discussion-Albion Trust-Chuck Robison

Chuck Robison, Trustee of the Albion Trust gave the following update on the Albion Trust highlighting the following:

· Mr. Robison has been in email correspondence with Jan Lazar pertaining to the new Trust agreement.
· City Attorney Harkness stated the amended Albion Trust reflects the original trust except for the items Council asked to have changed which are the appointments to the Board, terms of office, length of time before a person holding a City office may be appointed to the Board.
· The original trust began in 1996 as The Senior Citizens Housing Facilities Trust with Mr. Robison, Jan Lazar and Lou Steinberger as Board Trustees.
· The funds to begin the Trust were funds remaining from the construction of Maple Grove and HUDS participation.
· There were several bonds outstanding for money borrowed to build Maple Grove.  The Trust was put in place to cover the bonds.  If the project were unable to pay the bonds, the Trust would cover them.
· When the project was complete, Maple Grove was deeded back to the City of Albion.  The City had Maple Grove for a short time and made the determination they did not want to manage a senior housing facility and leased Maple Grove back to the Albion Building Authority to manage.
· HUD became involved with these types of projects back in the 1990’s because the projects were in debt.
· HUD determines the market rate for apartments, what exclusions may be taken and what the adjusted income amount will be.  The tenant’s rent is 30% of the adjusted income and HUD pays the difference between the tenants rent and the market rate.
· The Trustees of the Senior Housing Facilities Trust were appointed, remained in office and were able to reappoint themselves to keep the Trust out of politics.
· Mr. Robison stated an annual accounting of expenses was given to the City each year. He passed out this year’s annual report to the Council.
· The Trust’s main function was to cover the debt of the bonds and take care of Maple Grove’s residents, however, the Trust was able to help improve property for the City.  If funds were not needed, the City could ask the Trust for money for projects.  Funds were only permitted to be spent on certain things.
· Each expenditure that has been made from the Trust was made per a request from the City Council.
· Chuck Robison gave the actual bonds to City Attorney Harkness and all records pertaining to the Trust to City Clerk Domingo.
· Funds are no longer being added to the Albion Trust due to changes with HUD but we are earning approximately $ 35,000 in interest.
· Mayor Brown asked about the revised Albion Trust that had been previously approved by the Council.  
· City Attorney Harkness stated because a trustee of the Albion Trust had not signed the document, it was not valid.  The concerns with the Firebarn in the first paragraph of the Albion Trust have been removed.  It was unknown at the time of the Albion Trust Revision that the bonds for the Firebarn had been purchased so the bonds were an investment for the Albion Trust and were not being managed by the Trust.
· The Albion Trust and the bank loaned money to the Albion Building Authority to build the Firebarn.  The repayment of these funds were given in bonds that earned interest.
· The Trustees have a fiduciary responsibility with the City.
· The Albion Trust gave money to the City that were permitted through Act 31 for a few of the following items: 
· Roof for the Department of Public Works
· Electronic upgrades for the City
· Help the startup of the Food Hub 
· Helped renovate the Ismon House.
· If the Trust were not reestablished, the Albion Building Authority would owe the City money and the City would hold bonds that were agreed to be paid by the Albion Building Authority.

· All references to the Firebarn have been removed in the amended Trust and changes were only made to the terms of office, appointments and length of term before an elected official made be appointed as a Trustee.
· The Trust has worked well.  HUD is aware of the Trust and is accepting of the Trust.  After the fire at Maple Grove, HUD has taken over management of the funds and must approve everything.
· Mr. Robison’s opinion is the City would not want to lose HUD’s participation and if it isn’t broke, why fix it.
· The bonds for Maple Grove are outstanding for an additional five years and thirteen years for the Firebarn.
· The only change that had been made to the Trust in its lifetime was to change the name from the Senior Citizens Housing Facilities Trust to the Albion Trust.
· Trustees of the Albion Trust served with no compensation throughout the lifetime of the Trust.

Additional comments were received from Council Members Barnes and Lawler.

V.    PUBLIC COMMENT

No comments were received.

VI.   ADJOURNMENT

 French moved, Spicer supported, CARRIED, to ADJOURN Study Session. (7-0, vv).

Mayor Brown adjourned the Study Session at 9:25 p.m.


__________________				_________________________
Date						Jill Domingo												City Clerk
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