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City Of Albion
City Council Study Session
November 10, 2014

CALL TO ORDER

Mayor Joseph Domingo opened the study session at 6:30 p.m.

ROLL CALL

Maurice Barnes (1), Lenn Reid (2), Garrett Brown (3), Wiliam Wheaton (4), Cheryl
Krause (5), Andrew French (6) and Mayor Joseph Domingo.

Administration: Sheryl Mitchell, City Manager, Jill Domingo, City Clerk, Tom Mead,

Finance Director, Scott Kipp, Public Safety Chief, Jim Lenardson, Interim Director of
Public Works and Cullen Harkness, City Attorney.

ITEMS FOR INDIVIDUAL DISCUSSION

A. FY 2015 Budget-Recreation & Special Revenue Funds

City Manager Mitchell asked to have the Recreation Fund postponed to the next
study session.

Council Member Reid stated that we have received the $35,000 check from
Firekeepers for the Holland Park Transformation Project.

Solid Waste Fund:

City Manager Mitchell discussed the declining fund balance in the solid waste fund.
She indicated that cutting back or eliminating the leaf pickup would help this fund.
We did not budget part-time funds for 2015 for the leaf raking. Suggestions were
made by Council to require residents to bag leaves and place them at the curb. She
would like to reduce the number of dumpsters the City is currently using.

Comments were received from Council Members Wheaton, Krause, French and
Brown, City Manager Mitchell, John Robinson and Mayor Domingo.

Sewer:

City Manager Mitchell stated that we will be conducting a rate study in early 2015
but we will continue with the current rates until the study is complete.

Comments were received from Council Members Reid, French and Krause and
Interim Director of Public Services Lenardson.

Water:
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City Manager Mitchell stated the wages for the water fund will increase due to the
restructuring plan proposed by City Manager Mitchell which will move the Interim
Director to the Director’s position, delete the two Superintendent positions, add a
Deputy Director, and create foremen within each unit. We will also need to refurbish
a pump at a cost of approximately $17,000.

Comments were received from Council Members Barnes, French and Krause,
Finance Director Mead, Interim Director of Public Works Lenardson and Mayor
Domingo.

DDA:

City Manager Mitchell stated there is about a $15,000 increase in their fund balance
for the DDA for 2015.

Comments were received from Council Member Wheaton, Finance Director Mead
and Mayor Domingo.

ABA Fund:
City Manager Mitchell went over accounts for the ABA fund.

Comments were received from Council Members Barnes and Wheaton, Finance
Director Mead, Public Safety Chief Kipp and Mayor Domingo.

Albion Building Authority:

City Manager Mitchell stated these are the bonds for Maple Grove and the fire barn.
Comments were received from Finance Director Mead and Mayor Domingo.
ABA-Section 8 Housing:

City Manager Mitchell stated that Maple Grove is expecting a light increase in rent
effective in 2015.

Comments were received from Council Members French and Barnes and Mayor
Domingo.

CDBG Fund:

Finance Director Mead stated we previously had Community Action administering
funds through this program for housing rehabilitation. The fund currently has an
approximate $8,000 remaining in the fund balance after taking into consideration
the outstanding revolving loans.

Comments were received from Council Members Krause and French and Finance
Director Mead.

Drug Law Enforcement Funds:
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Chief Kipp stated that we have an approximate $23,000 fund balance in the Drug
Enforcement fund for FY 2015. These funds are used to purchase equipment for
the public safety department and for additional investigations. Account # 265-333 is
actual forfeitures and account # 265-400 is IRS reimbursements.

Sidewalk Program Fund:

This is a special assessment started by the City as a ten year assessment for
repairing sidewalks. \We have three years remaining on the assessment.

Comments were received from Council Members Barnes, Brown, French, Wheaton
and Krause, City Attorney Harkness, Jay Loomis, Interim Director of Public Services

Lenardson, Finance Director Mead, Chief of Public Safety Kipp and Mayor
Domingo.

V. ADJOURNMENT

Brown moved, French supported, CARRIED, to adjourn the Study Session.
(7-0, w).

Mayor Domingo adjourned the Study Session at 8:40 p.m.

Date Jill Domingo
City Clerk
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CITY OF ALBION
Office of the City Manager
Sheryl L. Mitchell

112 West Cass Street ¢ Albion, Ml 49224
517.629.7172 + smitchell@cityofalbionmi.gov

MEMO

TO:
FR:
DA:
RE:

IX.A.

IX. B.

IX. C.

IX.D.

Mayor and City Council

Sheryl L. Mitchell, City Mana

November 17, 2014

Council Items - Items for Individual Discussion

Ismon House Grant Application Approval - The Friends of the Ismon House Board are
seeking support and approval for their grant application to the Michigan Historic
Restoration Program. The total project cost is $200,000, of which $120,000 is requested
in the grant application. The grant match of $80,000 consists of $30,000 from the Ismon
House and $50,000 from the Albion Trust. The Downtown Development Authority (DDA)
voted on November 12, 2014 approved the resolution supporting the grant application,
appointing Michael Herman to serve as the grant project manager, and requesting the
City of Albion to receive and pay vendor invoices related to the grant project.

Resolution #2014-11 - Establishing an Obsolete Property Rehabilitation (OPRA)
District for 101 N. Superior Street — The resolution proposes to create an OPRA district
in accordance with Public Act 146 of 2000. An OPRA provides a tax abatement to
encourage the redevelopment of obsolete, blighted buildings in a designated area.
Public notice was published to announce the public hearing. Once the district is
established, the City will be able to accept applications from owners/developers in the
designated district.

Change in the Medical Insurance Plan to Simply Blue Plan — Council’s authorization is
requested relative to the 2015 Rate Agreement with Blue Cross, changing the Drug Card co-pay
for all employees from $15/$30/$60 to $20/560/50%-$80/$100. This change results in a savings
of $31,500. This will go into effect on January 1, 2015.

Generic Pref Brand Name Non Pref Brand after
deductible
Current 515 530 560

Proposed $20 $60 50% $80/$100

Pre-Application for USDA Grant for Police Vehicle — Council’s approval is requested to
authorize the City Manager to sign and submit the grant application to the USDA for
$25,000 towards the purchase of a public safety vehicle. The local match is $22,000,
which is included in the 2015 proposed budget.
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City of Albion Downtown Development Authority (DDA) Resolution
Michigan Heritage Restoration Program

I, Jeff Bell, the duly qualified and acting Chairman of the City of Albion Downtown
Development Authority, do hereby certify that the following resolution was adopted at a
meeting of the DDA Board held on Wednesday, November 12, 2014; is on file; has not been
amended, altered or revoked; and is in full force and effect.

RESOLVED:

Whereas the DDA has entered into an agreement with the Friends of the Mary Sheldon
Ismon House to redevelop the resource located at 300 S. Clinton Street, Albion, MI and;

Whereas, the Friends of the Mary Sheldon Ismon House (Ismon House Board) will file an
application fo the Michigan State Housing Development Authority, State Historic Preservation
Office (SHPO) for the Michigan Heritage Restoration Program (MHRP) in the amount of
$120,000.00 for the Finish the Ismon House project for the resource located at 300 S. Clinton
Street, Albion, Ml and;

Whereas, the Ismon House Board shall provide the matching funds in the amount of
$80,000.00 , for a total project cost of $200,000.00. The source of the matching funds shall be
$30,000.00 from the Ismon House Board and $50,000.00 from the Albion Trust.

Whereas, Michael S. Herman from the Ismon House Board is appointed as the Grant Project
Manager who will oversee the MHRP grant management and grant administration duties
and;

Whereas, the City of Albion will receive and pay vendor invoices related to the grant project;

Whereas, Jeff Bell (Chairman) from the DDA Board is authorized to sign the required historic
preservation easement and record it at the County Register of Deeds before the grant
reimbursement will be processed by the SHPO and;

Whereas, the City of Albion acknowledges that the Michigan Heritage Restoration Program
(MHRP) is an expense reimbursement program. The City of Albion authorizes expenditures in
the amount of $200,000.00 for the project work with the knowledge that eligible expenditures
up to the approved grant amount will be reimbursed to the City of Albion upon SHPO
acceptance of final project work, SHPO acceptance of the final completion report, SHPO
audit and acceptance of financial documentation for eligible costs and SHPO acceptance
of a historic preservation easement recorded at the Register of Deeds.

City of Albion Downto%evelopmem Authority
W A

\
Signature’ fMell,\%cirman
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MARY SHELDON ISMON HOUSE
Albion’s Community Gathering Place
300 S. Clinton Street
P.O. Box 186
Albion, Michigan
Reservations: 517-629-8211

The Friends of the Ismon House
300 S. Clinton Street
P.O. Box 186

Albion, Michigan 49224

Board of Directors

Michael Herman, President

Shirley Zeller, Vice-President

Gwen Tabb, Secretary

Scott Marvin, Treasurer

Carol Gnich

Ed Kernish

Cheryl Krause

Marcola Lawler

Stacey Levin

Jan Phillips

Harley Ulbrich

Marjorie Ulbrich

Bill Warren

William Zeller

Mayor Joseph Domingo & Albion City Council
112 W. Cass Street

Albion, Ml 49224

November 12, 2014

Dear Mayor Domingo:

The Albion Downtown Development Authority (DDA) Board
met on Wednesday, November 12, 2014 and discussed the
Michigan Heritage Restoration Program. After review and
discussion, the DDA Board approved a Resolution (copy
enclosed) supporting the grant application by the Friends of
the Mary Sheldon Ismon House Board.

At the November 17, 2014 City Council meeting, the Ismon
House Board will be requesting City Council approval of the
enclosed Council Resolution to provide the following
assistance:

1. Approve and support grant application.

2. For the City Council to make a request to the Albion
Trust for a grant of $50,000.00 towards the $80,000.00
match (40%) required by the grant program.

3. For the City of Albion to act as the fiscal agent for the
grant program and to state that funding is available to
pay the entire cost of the grant project. (The Ismon
House Board would commit to reimburse the City for any
costs not covered by the grant program.)

We believe completion of the rehabilitation of the Ismon
House will be beneficial to the community. We respectfully
request City Council approval for this project.

Sincerely,

/ Michael S. Herman, President

www.ismonhouse.org
Friends of the Mary Sheldon Ismon House is a 501(c) (3) tax-deductible, non-profit membership corporation
Dedicated to restoring and adapting the Ismon building as a multi-use facility for all people in the Albion area.
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MARY SHELDON ISMON HOUSE
Albion’s Community Gathering Place
300 S. Clinton Street
P.O. Box 186

Albion, Michigan
Reservations: 517-629-8211

The Friends of the Ismon House
300 S. Clinton Street
P.O. Box 186

Albion, Michigan 49224

Board of Directors

Michael Herman, President

Shirley Zeller, Vice-President

Gwen Tabb, Secretary

Scott Marvin, Treasurer

Carol Gnich

Ed Kernish

Cheryl Krause

Marcola Lawler

Stacey Levin

Jan Phillips

Harley Ulbrich

Marjorie Ulbrich

Bill Warren

William Zeller

Mayor Joe Domingo & Albion City Council
112 W. Cass Street

Albion, MI 49224

October 28, 2014

Dear Mayor Domingo:

| am writing on behalf of the Friends of the Mary Sheldon Ismon
House concerning a new grant program (Michigan Heritage
Restoration Program) being offered by the Michigan State Housing
Development Authority (MSHDA) for the rehabilitation of historically
designated properties. A copy of the key items of this grant is
included with this letter. The Ismon House Board would like to apply
for this grant in order o complete the rehabilitation of the last two
floors (2nd & 39) of the Ismon House.

The Ismon House Board met on October 22, 2014 and passed the
attached resolution indicating the actions it would like to take in
regards to a grant application. We plan to meet with the Albion
Downtown Development Authority (DDA) Board this week o review
the program with them and get their support for this grant
application. The DDA owns the Mary Sheldon Ismon House and has
an agreement with the Friends of the Ismon House to restore,
operate and maintain the facility. The grant program is only open
to non-profit, neighborhood organizations. However, the owner of
the facility needs to approve of the grant proposal and to agree to
sign the required historic preservation easement.

The Ismon Board is approaching the Albion City Council for the
following assistance with this grant application:

1. Approval and support of the grant application.

2. For the City Council to make a request to the Albion Trust for
a grant of $50,000 towards the $80,000 match (40%) required
by the grant program.

3. For the City of Albion to act as the fiscal agent for the grant
program and approve a resolution stating that funding is
available to pay the entire cost of the grant project. All
revenues and expenditures would go through the City for this
grant project. The Ismon House Board would commit to
reimburse the City for any costs not covered by the grant
program.

We believe this is a unique opportunity to provide the funds to
complete the rehabilitation of the Mary Sheldon Ismon House. We
respectfully request City Council approval for this project.

Sincerely,
%A// %”m_,,_/
/Michael S. Herman, President

www.ismonhouse.org

Friends of the Mary Sheldon Ismon House is a 501(c) (3) tax-deductible, non-profit membership corporation
Dedicated to restoring and adapting the Ismon building as a multi-use facility for all people in the Albion area.
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Michigan State Housing
Dovelopment Authority

MICHIGAN
HERITAGE RESTORATION PROGRAM
(MHRP)

Total of $600,000 available

$60,000 - $250,000 available for each project
Rehabilitation projects only

Resources must be historically designated or eligible as such
Recipients must be a 501(c)(3) registered nonprofit
Recipients must be a neighborhood organization

60/40 payment match requirement

20-year Historic Preservation Easement requirement
Applications due December 05, 2014

Project completion by June 30, 2016

All project work must comply with the
Secretary of the Interior’s Standards for Rehabilitation

Questions?

www.michigan.gov/shpo

Bryan Lijewski / Architect

Michigan State Historic Preservation Office
Michigan State Housing Development Authority

phone: 517.373.1631
email: LijewskiB@Michigan.gov
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MHRP 2014

CHAPTER 1

PROJECT APPLICATION

APPLICATION PROCESS

Who can apply?

What qualifies?

How much?

Where are the
Instructions?

When is it due?

How to apply:

Application scores:

Grant timeline:

Grant modifications:

This application is designated for nonprofit, neighborhood organizations with an official
501(c)(3) registration. For-profit organizations and private individuals are not directly
eligible for these grants, although, they are encouraged to create partnerships with their
corresponding nonprofit, neighborhood organization.

These grant dollars are exclusive to rehabilitation projects for historically designated
properties or properties eligible for historic designation. These properties may be
individually listed or contribute to a historic district which may be listed (or be eligible for
listing) in the National Register of Historic Places or be contributing to a Local Historic
District (PA169 of 1970 as amended). Organizations that propose the reconstruction of a
non-extant historic resource will not be considered for funding.

Grant amounts are awarded between $60,000 and $250,000. There is $600,000 allocated
for the Michigan Heritage Restoration Program (MHRP) in total. See section regarding
payment match.

The grant manuals are available on the SHPO website at www.michigan.gov/shpo.
Applications must be prepared according to the instructions provided.

Completed applications must be postmarked or received and date stamped by the SHPO no
later than 5:00 p.m. on December 05, 2014.

The preferred method of receipt in the SHPO office is by overnight mail or in person. Send
one original and two copies of the application to:

For UPS, Federal Express, or DHL deliveries:
MHRP Grant Administrator
Michigan State Housing Development Authority
State Historic Preservation Office
702 West Kalamazoo Street
Lansing, Michigan 48915

For US Postal Service Deliveries
MHRP Grant Administrator
Michigan State Housing Development Authority
State Historic Preservation Office
PO Box 30740
702 West Kalamazoo Street
Lansing, Michigan 48909-8240

SHPO staff will review and competitively score all applications. Greater scores will be given
to projects that fulfill the program requirements and are leveraging their financial
capabilities with other incentive programs. Final selections will be based on the highest
scores as adjusted by administrative capability. (See Chapter 4: Scoring Criteria)

If an application is selected for funding, the Michigan State Housing Development Authority
(MSHDA), through the SHPO, prepares a grant agreement officially awarding the funds.
Project costs must be incurred between the date the grant agreement is executed (signed
and dated by the Michigan State Housing Development Authority) and the end date
specified in the agreement. Costs incurred prior to the execution of the grant agreement or
after the end date of the grant agreement are not eligible project costs and will not be
considered part of the grant or the matching share. Awarded grants will have until
June 30, 2016, to complete the project work.

Prior to implementing any changes to the grant agreement, i.e. scope of work or project
budget, the grant recipient must notify the SHPO in writing. It will be at the discretion of
the SHPO to approve or deny any proposed amendments.
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Payment Match:

Payments:

Memorandum of
Understanding:

Easement:

Completion:

Acknowledgments:

Safety:

Questions:

PROJECT APPLICATION

There is a 60/40 matching share requirement for this grant. For example, a $60,000 grant
request must be matched by a $40,000 available cash match. (The cash match may be in
any form, including loans; other private, state, or local grants, bank account or deposit,
etc.) Of a $100,000 project total, MHRP will reimburse 60 percent and 40 percent of the
incurred project cost will remain with the grant recipient.

All grant funds are paid on an expense reimbursement basis only. The grantee must
have funds available for expenditure amounting to 100 percent of the entire project cost at
the time of a grant application submittal. The grantee will be reimbursed for eligible
expenses incurred (up to the grant amount) at the end of the grant process. All project
work must be complete, all invoices must be paid, all financial documentation must be
audited and all must be approved by the SHPO before the grantee receives any
reimbursement.  This includes the execution, recording and submittal of a historic
preservation easement. (See Chapter 6: Availability of Funds and Matching Share
Requirement)

For private property owners who are partnering with a neighborhood nonprofit for work on
the privately owned building, a Memorandum of Understanding or other formal agreement
must be executed and submitted with the grant application. The Memorandum of
Understanding must spell out the grant related roles and responsibilities of each party. The
document must list all grant related responsibilities and the responsible party.

When rehabilitation or stabilization work is performed, a 20-year historic preservation
easement (easement of maintenance and public accessibility) must be executed to protect
the historic resource. The historic preservation easement will be prepared by the Michigan
State Housing Development Authority. Before grant funds will be released, the grant
recipient must record the easement with the corresponding Register of Deeds and the
original documentation must be submitted to the Michigan SHPO. An individual easement
will be created specifically for each resource. (See Chapter 10: Historic Preservation
Easement)

The completion materials or report will be specified in the grant agreement. Review this
section of the agreement carefully. Completion materials will include items such as
photographs of the project sign, work in progress, completed work, and a written
description of the project’s accomplishments.

In all publications, reports, and newsletters, the grantee shall acknowledge financial
support by the Michigan Heritage Restoration Program. They should also acknowledge
administration by the State Historic Preservation Office, Michigan State Housing
Development Authority in partnership with the Michigan Economic Development
Corporation. The acknowledgment should be used through one year after the date of final
reimbursement. Language to be used will be included in the grant agreement.

The State of Michigan assumes no responsibility with respect to accidents, illnesses, or
claims arising out of any work performed under a grant-supported project. The grantee is
expected to take necessary steps to insure itself and its personnel and to comply with the
applicable local, state, or federal safety standards, including standards established pursuant
to the National Occupational Safety and Health Act of 1970 (see CFR 1910).

Questions regarding the application process should be addressed to:
Bryan Lijewski AIA

Architect

Michigan State Historic Preservation Office

phone: 517.373.1631

ema ijewskiB@Michigan.gov

You are encouraged to discuss your proposed project with SHPO staffl SHPO staff will be able to provide
guidance and recommendations according to your project needs.
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ISMON HOUSE BOARD RESOLUTION

MICHIGAN HERITAGE RESTORATION PROGRAM
October 22, 2014

The Michigan State Housing Development Authority (MSHDA) is currently
accepting applications for the Michigan Heritage Restoration Program. This
Program is open to nonprofit neighborhood organizations with an official 501 (c)
(3) registration. Grant dollars are to be used for rehabilitation projects for
historically designated properties. The Program requires a 40% match by the
local agency. Grant application must be submitted by December 5, 2014.

Motion made bylfn 2 . seconded by (osal Gricho , that

the Friends of the Mary Sheldon Ismon House do the following:

Submit a grant application to complete the rehabilitation of the 2nd & 3rd
floors of the Ismon House. This will complete the building rehabilitation.
Request approval and support of the Albion Downtown Development
Authority (DDA), the owner of the Ismon House, to submit the grant
application.

Request approval of the Albion DDA Board for the DDA Board Chairman
to sign the Historic Preservation Easement which is required by the grant
program.

Request that the Albion DDA Board request a legal opinion from the City
of Albion Attorney addressing the deed and ownership of the Ismon
House by the DDA as required by the grant program.

Submit a grant request for $120,000.00 with the Ismon House Board
providing $80,000.00 which is the 40% match required under the grant
program. The total project cost would then be $200,000.00.

Request approval and support of the grant application by the Albion City
Council.

Request that the Albion City Council make a request to the Albion Trust for
a grant of $50,000.00 towards the $80,000.00 match (40%) required by the
grant program. The remaining $30,000.00 of the match is currently
available in Ismon House funds.

Request that the Albion City Council act as the fiscal agent for this grant
program. All revenues and expenditures would go through the City for this
grant project. The Ismon House Board would commit to reimburse the City
for any costs not covered by the grant program.
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Ayes q Nays 0

Motion approved, October 22, 2014
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RESOLUTION TO ESTABLISH AN OBSOLETE PROPERTY
REHABILITATION DISTRICT

Minutes of a regular meeting of the City Council of the City of Albion, held on
November 17, 2014, at 112 W. Cass, Albion, in Council Chambers of City Hall at 7:00
p.m.

PRESENT:
ABSENT:

The following preamble and resolution were offered by . and
supported by

Resolution 2014-11 Establishing an Obsolete Property Rehabilitation (OPRA)
District for 101 N. Superior Street, Albion

WHEREAS, pursuant to PA 146 of 2000, the City of Albion has the authority to establish
“Obsolete Property Rehabilitation Districts” within the City of Albion; and

WHEREAS, in order to promote redevelopment, the City of Albion desires to establish
an Obsolete Property Rehabilitation District for an area in the vicinity of 101 N. Superior
Street located in the City of Albion hereinafter described; and

WHEREAS, the City Council of the City of Albion determined that the district meets the
requirements set forth in section 3(1) of PA 146 of 2000; and

WHEREAS, written notice has been given by mail to all owners of real property located
within the proposed district and to the public by newspaper advertisement in the Recorder
and/or by public posting of the hearing on the establishment of the proposed district; and

WHEREAS, on November 17, 2014, a public hearing was held and all residents and
taxpayers of the City of Albion were afforded an opportunity to be heard thereon; and

WHEREAS, the City of Albion deems it to be in the public interest of the City of Albion
to establish the Obsolete Property Rehabilitation District as proposed.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Albion that
the following described parcel(s) of land situated in the City of Albion, Calhoun County,
and State of Michigan, to wit:

(Legal Description of District)

4.09.2014
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be and here is established as an Obsolete Property Rehabilitation District pursuant to the
provisions of PA 146 of 2000 to be known as 101 N. Superior Street Obsolete Property
Rehabilitation District.

AYES:

NAYS:

RESOLUTION DECLARED ADOPTED.

1 hereby certify that the foregoing constitutes a true and complete copy of a resolution

adopted by the City Council of the City of Albion, County of Calhoun, Michigan at a
regular meeting held on November 17, 2014.

Clerk

4.09.2014
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OBSOLETE PROPERTY REHABILITATION ACT (OPRA)

The Obsolete Property Rehabilitation Act (OPRA), Public
Act 146 of 2000 provides for a tax incentive to encourage the
redevelopment of obsolete buildings. A new exemption will
not be granted after December 31, 2016, but an exemption
then in effect will continue until the certificate expires. The
tax incentive is designed to assist in the redevelopment of
older buildings in which a facility is contaminated, blighted
or functionally obsolete. The goal is to rehabilitate older
buildings into vibrant commercial and mixed-use projects.

WHO IS ELIGIBLE TO APPLY?

OPRA tax abatements may be given for those eligible projects
that take place on an obsolete property and result in a
commercial or mixed-use building project located in only the
qualified local units of government.

HOW DOES IT WORK?

A community essentially freezes the existing taxable value
on a designated facility for up to 12 years. Additionally, the
State Treasurer may approve reductions of half of the school
operating and state education taxes for a period not to exceed

six years for 25 applications annually for rehabilitated facilities.

By freezing the taxable value, it provides an incentive for the
developer to make significant improvements to a building
without increasing the property taxes on the building.

WHAT IS THE PROCESS?
Note: The following steps are offered as general guidelines only
and the legislation should be reviewed by local officials prior to
starting the designation process.

Local Government Process to Designate an Obsolete
Property Rehabilitation District (OPRD)

1. The governing body of a qualified local unit of government,
by resolution, may designate one or more OPRDs within
that local governmental unit. The OPRD may consist of
one or more parcels or tracts of land that is characterized
by obsolete commercial or obsolete commercial housing
property.

2. The qualified local unit of government may establish an
OPRD on its own initiative or upon a written request by at
least 50 percent of the owners of the property within the
proposed OPRD.

3. Written notice of a public hearing is provided by certified
mail to all owners of all real property within the proposed
district.

4. The governing body holds a public hearing with a public
notice required not less than 10 days or more than 30 days
prior to the date of the hearing.

5. The governing body adopts a resolution establishing
the district and the determination that it meets the
requirements under the legislation.

Owner/Developer Process for Obtaining an

OPRA Certificate

1. An owner of an obsolete property within the district files
an application for an OPRA certificate with the clerk of the
local government that includes the details of the project.

2. Once a completed application is received, the clerk must
notify the assessor and each taxing unit that levies property
taxes (e.g. county, community college, library, etc.).

3. The governing body holds a public hearing prior to acting
on the resolution regarding the certificate.

4. Within 60 days of receipt of application, the local unit of
government shall by resolution approve or disapprove
the application for the certification for up to 12 years.

The public hearings for the district and the exemption
certificate may be held on the same day, but with individual
public hearings.

5. Once approved locally, the application and resolution must
be sent to the State Tax Commission (STC). The STC has
60 days to approve or disapprove the request. To apply for
the abatement of school millage, the developer must make
note of this on the application form. The STC is responsible
for final approval and issuance of all OPRA certificates.

WHY WOULD A COMMUNITY WANT TO
OFFER AN OBSOLETE PROPERTY TAX
REHABILITATION TAX ABATEMENT?

The OPRA incentive is used to encourage the redevelopment
of blighted buildings. In many cases, this could be an
abandoned, multi-story industrial building that is now more
suited for commercial or residential rental units. To the
developer, the advantage is savings on property taxes. The tax
incentives essentially freeze the local property taxes for up to
12 years, exempting from local property tax all real property
improvements. In addition, the State Treasurer has the ability
to exempt one-half of the school millage for up to six years on
25 projects per year.

CONTACT
For more information contact the MEDC Customer Contact
Center at 517.373.9808.

©2014 Michigan Economic Development Corporation™

o08/14
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OBSOLETE PROPERTY REHABILITATION ACT
Act 146 of 2000

AN ACT to provide for the establishment of obsolete property rehabilitation districts in certain local
governmental units; to provide for the exemption from certain taxes; to levy and collect a specific tax upon
the owners of certain facilities; to provide for the disposition of the tax; to provide for the obtaining and
transferring of an exemption certificate and to prescribe the contents of those certificates; to prescribe the
powers and duties of certain local government officials; and to provide penalties.

History: 2000, Act 146, Imd. Eff. June 6, 2000.

The People of the State of Michigan enact:

125.2781 Short title.
Sec. 1. This act shall be known and may be cited as the “obsolete property rehabilitation act”.
History: 2000, Act 146, Imd. EfF. June 6, 2000,

125.2782 Definitions.

Sec. 2. As used in this act:

(a) "Commercial housing property" means that portion of real property not occupied by an owner of that
real property that is classified as residential real property under section 34c of the general property tax act,
1893 PA 206, MCL 211.34c, is a multiple-unit dwelling, or is a dwelling unit in a multiple-purpose structure,
used for residential purposes. Commercial housing property also includes a building or group of contiguous
buildings previously used for industrial purposes that will be converted to a multiple-unit dwelling or
dwelling unit in a multiple-purpose structure, used for residential purposes.

(b) "Commercial property" means land improvements classified by law for general ad valorem tax
purposes as real property including buildings and improvements assessable as real property pursuant to
sections 8(d) and 14(6) of the general property tax act, 1893 PA 206, MCL 211.8 and 211.14, the primary
purpose and use of which is the operation of a commercial business enterprise. Commercial property shall
also include facilities related to a commercial business enterprise under the same ownership at that location,
including, but not limited to, office, engineering, research and development, warchousing, parts distribution,
retail sales, and other commercial activities. Commercial property also includes a building or group of
contiguous buildings previously used for industrial purposes that will be converted to the operation of a
commercial business enterprise or a multiple-unit dwelling or a dwelling unit in a multiple-purpose structure,
used for residential purposes. Commercial property does not include any of the following:

(i) Land.

(ii) Property of a public utility.

(c) "Commission" means the state tax commission created by 1927 PA 360, MCL 209.101 to 209.107.

(d) "Department" means the department of treasury.

(e) "Facility", except as otherwise provided in this act, means a building or group of contiguous buildings.

() "Functionally obsolete" means that term as defined in section 2 of the brownfield redevelopment
financing act, 1996 PA 381, MCL 125.2652.

(g) "Obsolete properties tax" means the specific tax levied under this act.

(h) "Obsolete property” means commercial property or commercial housing property, that is 1 or more of
the following:

(i) Blighted, as that term is defined in section 2 of the brownfield redevelopment financing act, 1996 PA
381, MCL 125.2652.

(ii) A facility as that term is defined under section 20101 of the natural resources and environmental
protection act, 1994 PA 451, MCL 324.20101.

(iif) Functionally obsolete.

(i) "Obsolete property rehabilitation district" means an area of a qualified local governmental unit
established as provided in section 3. Only those properties within the district meeting the definition of
"obsolete property" are eligible for an exemption certificate issued pursuant to section 6.

(j) "Obsolete property rehabilitation exemption certificate” or "certificate” means the certificate issued
pursuant to section 6.

(k) "Qualified local governmental unit" means 1 or more of the following:

(i) A city with a median family income of 150% or less of the statewide median family income as reported
in the 1990 federal decennial census that meets 1 or more of the following criteria:

(A) Contains or has within its borders an eligible distressed area as that term is defined in section 11(u)(ii)
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and (i) of the state housing development authority act of 1966, 1966 PA 346, MCL 125.1411.

(B) Is contiguous to a city with a population 0f 500,000 or more.

(C) Has a population of 10,000 or more that is located outside of an urbanized area as delineated by the
United States bureau of the census.

(D) Is the central city of a metropolitan area designated by the United States office of management and
budget.

(E) Has a population of 100,000 or more that is located in a county with a population of 2,000,000 or more
according to the 1990 federal decennial census.

(ii) A township with a median family income of 150% or less of the statewide median family income as
reported in the 1990 federal decennial census that meets 1 or more of the following criteria:

(A) Is contiguous to a city with a population of 500,000 or more.

(B) All of the following:

(I) Contains or has within its borders an eligible distressed area as that term is defined in section 11(u)(ii)
of the state housing development authority act of 1966, 1966 PA 346, MCL 125.1411.

(IT) Has a population of 10,000 or more.

(iii) A village with a population of 500 or more as reported in the 1990 federal decennial census located in
an area designated as a rural enterprise community before 1998 under title XIII of the omnibus budget
reconciliation act of 1993, Public Law 103-66, 107 Stat. 416.

(iv) A city that meets all of the following criteria:

(A) Has a population of more than 20,000 or less than 5,000 and is located in a county with a population of
2,000,000 or more according to the 1990 federal decennial census.

(B) As of January 1, 2000, has an overall increase in the state equalized valuation of real and personal
property of less than 65% of the statewide average increase since 1972 as determined for the designation of
eligible distressed areas under section 11(u)(ii)(B) of the state housing development authority act of 1966,
1966 PA 346, MCL 125.1411.

(/) "Rehabilitation" means changes to obsolete property other than replacement that are required to restore
or modify the property, together with all appurtenances, to an economically efficient condition. Rehabilitation
includes major renovation and modification including, but not necessarily limited to, the improvement of
floor loads, correction of deficient or excessive height, new or improved fixed building equipment, including
heating, ventilation, and lighting, reducing multistory facilities to 1 or 2 stories, adding additional stories to a
facility or adding additional space on the same floor level not to exceed 100% of the existing floor space on
that floor level, improved structural support including foundations, improved roof structure and cover, floor
replacement, improved wall placement, improved exterior and interior appearance of buildings, and other
physical changes required to restore or change the obsolete property to an economically efficient condition.
Rehabilitation shall not include improvements aggregating less than 10% of the true cash value of the
property at commencement of the rehabilitation of the obsolete property.

(m) "Rehabilitated facility" means a commercial property or commercial housing property that has
undergone rehabilitation or is in the process of being rehabilitated, including rehabilitation that changes the
intended use of the building. A rehabilitated facility does not include property that is to be used as a
professional sports stadium. A rehabilitated facility does not include property that is to be used as a casino. As
used in this subdivision, "casino" means a casino or a parking lot, hotel, motel, or retail storc owned or
operated by a casino, an affiliate, or an affiliated company, regulated by this state pursuant to the Michigan
gaming control and revenue act, the Tnitiated Law of 1996, MCL 432.201 to 432.226.

(n) "Taxable value" means the value determined under section 27a of the general property tax act, 1893 PA
206, MCL 211.27a.

History: 2000, Act 146, Imd. EfF. June 6, 2000;,—Am. 2006, Act 70, Imd. Eff. Mar. 20, 2006.

125.2783 Obsolete property rehabilitation distri creation; conditions; filing written
request; notice and hearing; finding and determination.

Sec. 3. (1) A qualified local governmental unit, by resolution of its legislative body, may establish 1 or
more obsolete property rehabilitation districts that may consist of 1 or more parcels or tracts of land or a
portion of a parcel or tract of land, if at the time the resolution is adopted, the parcel or tract of land or portion
of a parcel or tract of land within the district is either of the following:

(a) Obsolete property in an area characterized by obsolete commercial property or commercial housing
property.

(b) Commercial property that is obsolete property that was owned by a qualified local governmental unit
on the effective date of this act, and subsequently conveyed to a private owner.

(2) The legislative body of a qualified local governmental unit may establish an obsolete property
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rehabilitation district on its own initiative or upon a written request filed by the owner or owners of property
comprising at least 50% of all taxable value of the property located within a proposed obsolete property
rehabilitation district. The written request must be filed with the clerk of the qualified local governmental
unit.

(3) Before adopting a resolution establishing an obsolete property rehabilitation district, the legislative
body shall give written notice by certified mail to the owners of all real property within the proposed obsolete
property rehabilitation district and shall afford an opportunity for a hearing on the establishment of the
obsolete property rehabilitation district at which any of those owners and any other resident or taxpayer of the
qualified local governmental unit may appear and be heard. The legislative body shall give public notice of
the hearing not less than 10 days or more than 30 days before the date of the hearing.

(4) The legislative body of the qualified local governmental unit, in its resolution establishing an obsolete
property rehabilitation district, shall set forth a finding and determination that the district mects the
requirements set forth in subsection (1).

History: 2000, Act 146, Tmd. EfY. June 6, 2000.

125.2784 Obsolete property rehabilitation exemption certificate; application; filing; contents;
hearing; determination of taxable value.

Sec. 4. (1) If an obsolete property rehabilitation district is established under section 3, the owner of
obsolete property may file an application for an obsolete property rehabilitation exemption certificate with the
clerk of the qualified local governmental unit that established the obsolete property rehabilitation district. The
application shall be filed in the manner and form prescribed by the commission. The application shall contain
or be accompanied by a general description of the obsolete facility and a general description of the proposed
use of the rehabilitated facility, the general nature and extent of the rehabilitation to be undertaken, a
descriptive list of the fixed building equipment that will be a part of the rehabilitated facility, a time schedule
for undertaking and completing the rehabilitation of the facility, a statement of the economic advantages
expected from the exemption, including the number of jobs to be retained or created as a result of
rehabilitating the facility, including expected construction employment, and information relating to the
requirements in section 8.

(2) Upon receipt of an application for an obsolete property rehabilitation exemption certificate, the clerk of
the qualified local governmental unit shall notify in writing the assessor of the local tax collecting unit in
which the obsolete facility is located, and the legislative body of each taxing unit that levies ad valorem
property taxes in the qualified local governmental unit in which the obsolete facility is located. Before acting
upon the application, the legislative body of the qualified local governmental unit shall hold a public hearing
on the application and give public notice to the applicant, the assessor, a representative of the affected taxing
units, and the general public. The hearing on each application shall be held separately from the hearing on the
establishment of the obsolete property rehabilitation district.

(3) Upon receipt of an application for an obsolete property rehabilitation exemption certificate for a facility
located on property that was owned by a qualified local governmental unit on the effective date of this act,
and subsequently conveyed to a private owner, the clerk of the qualified local governmental unit, in addition
to the other requirements of this section, shall request the assessor of the local tax collecting unit in which the
facility is located to determine the taxable value of the property. This determination shall be made prior to the
hearing on the application for an obsolete property rehabilitation exemption certificate held pursuant to
subsection (2).

History: 2000, Act 146, Imd. EfF. June 6, 2000.

125.2785 Approval or disapproval of resolution; forward copies.

Sec. 5. The legislative body of the qualified local governmental unit, not more than 60 days after receipt of
the application by the clerk, shall by resolution either approve or disapprove the application for an obsolete
property rehabilitation exemption certificate in accordance with section 8 and the other provisions of this act.
The clerk shall retain the original of the application and resolution. If approved, the clerk shall forward a copy
of the application and resolution to the commission. If disapproved, the reasons shall be set forth in writing in
the resolution, and the clerk shall send, by certified mail, a copy of the resolution to the applicant and to the
assessor. A resolution is not effective unless approved by the commission as provided in section 6.

History: 2000, Act 146, Imd. Eff. June 6, 2000,

125.2786 Approval or disapproval of resolution by commission; certificate; issuance; form;

contents; effective date; filing; maintenance of record of certificates; copy; discovery of
error or mistake in application; amended application; failure to forward approved
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application; duties of commission.

Sec. 6. (1) Not more than 60 days after receipt of a copy of the application and resolution adopted under
section 5, the commission shall approve or disapprove the resolution.

(2) Following approval of the application by the legislative body of the qualified local governmental unit
and the commission, the commission shall issue to the applicant an obsolete property rehabilitation exemption
certificate in the form the commission determines, which shall contain all of the following:

(a) A legal description of the real property on which the obsolete facility is located.

(b) A statement that unless revoked as provided in this act the certificate shall remain in force for the
period stated in the certificate.

(c) A statement of the taxable value of the obsolete property, separately stated for real and personal
property, for the tax year immediately preceding the effective date of the certificate after deducting the
taxable value of the land and personal property other than personal property assessed pursuant to sections 8(d)
and 14(6) of the general property tax act, 1893 PA 206, MCL 211.8 and 211.14.

(d) A statement of the period of time authorized by the legislative body of the qualified local governmental
unit within which the rehabilitation shall be completed.

(©) I the period of time authorized by the legislative body of the qualified local governmental unit
pursuant to subdivision (d) is less than 12 years, the exemption certificate shall contain the factors, criteria,
and objectives, as determined by the resolution of the qualified local governmental unit, necessary for
extending the period of time, if any.

(3) Except as otherwise provided in this section, the effective date of the certificate is the December 31
immediately following the date of issuance of the certificate.

(4) The commission shall file with the clerk of the qualified local governmental unit a copy of the obsolete
property rehabilitation exemption certificate, and the commission shall maintain a record of all certificates
filed. The commission shall also send, by certified mail, a copy of the obsolete property rehabilitation
exemption certificate to the applicant and the assessor of the local tax collecting unit in which the obsolete
property is located.

(5) Notwithstanding any other provision of this act, if a qualified local governmental unit passed a
resolution approving an application for an obsolete property rehabilitation exemption certificate on November
5, 2008 for a rehabilitated facility located in an obsolete property rehabilitation district established on January
29, 2003 with rehabilitation commencing on July 24, 2007, the effective date of the certificate shall be
December 31, 2008.

(6) If an error or mistake in an application for an obsolete property rehabilitation exemption certificate is
discovered after the legislative body of the qualified local governmental unit has approved the application or
after the commission has issued a certificate for the application, an applicant may submit an amended
application in the same manner as an original application under section 4 that corrects the error or mistake.
Pursuant to sections 5 and 6, the legislative body of the qualified local governmental unit and the commission
may approve or deny the amended application. If the commission previously issued a certificate for the
original application and approves an amended application under this subsection, the commission shall issue an
amended certificate for the amended application pursuant to section 6 with the same effective date as the
original certificate.

(7) If the clerk of the qualified local governmental unit failed to forward an application that was approved
by the legislative body of the qualified local governmental unit before October 1 of that year to the
commission before October 1 but filed the application before March 30 of the immediately succeeding year
and the commission approves the application, notwithstanding any other provision of this act, the certificate
shall be considered to be issued on December 31 in the year in which the qualified local governmental unit
approved the application.

(8) Beginning October 1, 2013, the commission shall do all of the following for each obsolete property
rehabilitation exemption certificate approved or disapproved by the commission under subsection (6) or (7):

(a) Notify the office of the member of the house of representatives of this state and the office of the senator
of this state, who represent the geographic area in which the property covered by the application for a
certificate is located, that an application for a certificate has been approved or disapproved under subsection
(6) or (7).

(b) Publish on its website a copy of the certificate if approved, or a copy of the denial notice if
disapproved, under subsection (6) or (7) and whatever additional information the commission considers
appropriate regarding the application.

History: 2000, Act 146, Tmd. EfF. June 6, 2000;—Am. 2010, Act 137, Imd. Eff. Aug. 4, 2010:—Am. 2011, Act 272, Imd. EfT. Dec.
19, 2011;—Am. 2013, Act 115, Imd. Eff. Sept. 24,2013
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125.2787 Issuance of certificate; tax exemption; time period; limitation; commencement;
extension; review.

Sec. 7. (1) A rehabilitated facility for which an obsolete property rehabilitation exemption certificate is in
effect, but not the land on which the rehabilitated facility is located, or personal property other than personal
property assessed pursuant to sections 8(d) and 14(6) of the general property tax act, 1893 PA 206, MCL
211.8 and 211.14, for the period on and after the effective date of the certificate and continuing so long as the
obsolete property rehabilitation exemption certificate is in force, is exempt from ad valorem property taxes
collected under the general property tax act, 1893 PA 206, MCL 211.1 to 211.157.

(2) Unless carlier revoked as provided in section 12, an obsolete property rehabilitation exemption
certificate shall remain in force and effect for a period to be determined by the legislative body of the
qualified local governmental unit. The certificate may be issued for a period of at least 1 year, but not to
exceed 12 years. If the number of years determined is less than 12, the certificate may be subject to review by
the legislative body of the qualified local governmental unit and the certificate may be extended. The total
amount of time determined for the certificate including any extensions shall not exceed 12 years after the
completion of the rehabilitated facility. The certificate shall commence with its effective date and end on the
December 31 immediately following the last day of the number of years determined. The date of issuance ofa
certificate of occupancy, if required by appropriate authority, shall be the date of completion of the
rehabilitated facility.

(3) If the number of years determined by the legislative body of the qualified local governmental unit for
the period a certificate remains in force is less than 12 years, the review of the certificate for the purpose of
determining an extension shall be based upon factors, criteria, and objectives that shall be placed in writing,
determined and approved at the time the certificate is approved by resolution of the legislative body of the
qualified local governmental unit and sent, by certified mail, to the applicant, the assessor of the local tax
collecting unit in which the obsolete property is located, and the commission.

History: 2000, Act 146, Imd. EfT. June 6, 2000.

125.2788 Taxable value of property proposed to be exempt; application; limitation; separate
finding by legislative body of qualified local governmental unit; statement; requirements
for approval of application; effective date of certificate.

Sec. 8. (1) If the taxable value of the property proposed to be exempt pursuant to an application under
consideration, considered together with the aggregate taxable value of property exempt under certificates
previously granted and currently in force under this act or under 1974 PA 198, MCL 207.551 to 207.572,
exceeds 5% of the taxable value of the qualified local governmental unit, the legislative body of the qualified
local governmental unit shall make a separate finding and shall include a statement in its resolution approving
the application that exceeding that amount shall not have the effect of substantially impeding the operation of
the qualified local governmental unit or impairing the financial soundness of an affected taxing unit.

(2) The legislative body of the qualified local governmental unit shall not approve an application for an
obsolete property exemption certificate unless the applicant complies with all of the following requirements:

(a) Except as otherwise provided in subsection (3), the commencement of the rehabilitation of the facility
does not oceur before the establishment of the obsolete property rehabilitation district.

(b) The application relates to a rehabilitation program that when completed constitutes a rehabilitated
facility within the meaning of this act and that shall be situated within an obsolete property rehabilitation
district established in a qualified local governmental unit eligible under this act to establish such a district.

(c) Completion of the rehabilitated facility is calculated to, and will at the time of issuance of the certificate
have the reasonable likelihood to, increase commercial activity, create employment, retain employment,
prevent a loss of employment, revitalize urban areas, or increase the number of residents in the community in
which the facility is situated.

(d) The applicant states, in writing, that the rehabilitation of the facility would not be undertaken without
the applicant's receipt of the exemption certificate.

(e) The applicant is not delinquent in the payment of any taxes related to the facility.

(3) The legislative body of a qualified local governmental unit may approve an application for an obsolete
property exemption certificate if the commencement of the rehabilitation of the facility occurs before the
establishment of the obsolete property rehabilitation district and if 1 or more of the following are met:

(a) All of the following are met:

(i) The building permit for the rehabilitation of the facility was obtained in October 2002.

(if) The obsolete property rehabilitation district was created in April 2002.

(iii) The rehabilitation of the facility included adding additional stories to the facility.
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(b) All of the following are met:

(i) Emergency or temporary repairs or improvements were made before the establishment of the obsolete
property rehabilitation district.

(if) The obsolete property rehabilitation district was created in January 2006.

(i) The facility is located in a city with a population of more than 20,500 and less than 27,000 and is
located in a county with a population of more than 95,000 and less than 105,000.

(c) All of the following are met:

(i) Roof repairs or improvements were completed in March 2006 before the establishment of the obsolete
property rehabilitation district.

(ii) The obsolete property rehabilitation district was created in April 2006.

(iii) The application was submitted to the qualified local governmental unit in April 2006.

(iv) The facility is located in a city with a population of more than 10,800 and less than 11,100 and is
located in a county with a population of more than 39,000 and less than 42,000.

(d) All of the following are met:

(i) The building permit for the rehabilitation of the facility was obtained in September 2010.

(if) The obsolete property rehabilitation district was created in October 2012.

(iii) The rehabilitation of the facility included renovation of the entire interior building structure and mold
removal.

(e) All of the following are met:

(i) Roof repairs or improvements began before the establishment of the obsolete property rehabilitation
district.

(i) The application for the facility was submitted to the qualified local governmental unit in January 2010.

(iii) The qualified local governmental unit established the district in June 2010 and approved the certificate
in October 2010.

(iv) The facility is located in a city with a population of more than 600,000 and is located in a county with
a population of more than 1,800,000, according to the most recent decennial census.

(4) Notwithstanding any other provisions of this act, for any certificate issued as a result of the enactment
of the amendatory act that added subsection (3)(a), (b), and (c), the effective date of the certificate shall be
December 31, 2006.

(5) Notwithstanding any other provisions of this act, for any certificate issued as a result of the enactment
of the amendatory act that added subsection (3)(d), the effective date of the certificate shall be December 31,
2011.

(6) Notwithstanding any other provisions of this act, for any certificate issued as a result of the enactment
of the amendatory act that added subsection (3)(e), the effective date of the certificate shall be December 31,
2010.

History: 2000, Act 146, lmd. EfF. June 6, 2000;—Am. 2006, Act 667, Imd. Eff. Jan. 10, 2007:—Am. 2008, Act 504, Imd. Eff. Jan.
13,2009;—Am. 2013, Act 265, EAT. Mar, 14,2014,

125.2789 Value and taxable value of property; annual determination.

Sec. 9. The assessor of each qualified local governmental unit in which there is a rehabilitated facility with
respect to which 1 or more obsolete property rehabilitation exemption certificates have been issued and are in
force shall determine annually as of December 31 the value and taxable value, both for real and personal
property, of each rehabilitated facility separately, having the benefit of a certificate and upon receipt of notice
of the filing of an application for the issuance of a certificate, shall determine and furnish to the local
legislative body the value and the taxable value of the property to which the application pertains and other
information as may be necessary to permit the local legislative body to make the determinations required by
section 8(2).

History: 2000, Act 146, Imd. Eff. June 6, 2000.

125.2790 Obsolete properties tax; amount; collection, disbursement, and assessment;
payment; copy of disbursement amount; form; property located in renaissance zone;
exemption of rehabilitated facility of qualified start-up business from tax collection;
resolution; "qualified start-up business" defined.

Sec. 10. (1) There is levied upon every owner of a rehabilitated facility to which an obsolete property
rehabilitation exemption certificate is issued a specific tax to be known as the obsolete properties tax.

(2) The amount of the obsolete properties tax, in each year, shall be determined by adding the results of
both of the following calculations:

(a) Multiplying the total mills levied as ad valorem taxes for that year by all taxing units within which the
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rehabilitated facility is located by the taxable value of the real and personal property of the obsolete property
on the December 31 immediately preceding the effective date of the obsolete property rehabilitation
exemption certificate after deducting the taxable valuation of the land and of personal property other than
personal property assessed pursuant to sections 8(d) and 14(6) of the general property tax act, 1893 PA 206,
MCL 211.8 and 211.14, for the tax year immediately preceding the effective date of the obsolete property
rehabilitation exemption certificate.

(b) Multiplying the mills levied for school operating purposes for that year under the revised school code,
1976 PA 451, MCL 380.1 to 380.1852, and the state education tax act, 1993 PA 331, MCL 211.901 to
211.906, by the taxable value of the real and personal property of the rehabilitated facility, after deducting all
of the following:

(i) The taxable value of the land and of the personal property other than personal property assessed
pursuant to sections 8(d) and 14(6) of the general property tax act, 1893 PA 206, MCL 211.8 and 211.14.

(ii) The taxable value used to calculate the tax under subdivision (a).

(3) The obsolete properties tax shall be collected, disbursed, and assessed in accordance with this act.

(4) The obsolete properties tax is an annual tax, payable at the same times, in the same installments, and to
the same officer or officers as taxes imposed under the general property tax act, 1893 PA 206, MCL 211.1 to
211.155, are payable. Except as otherwise provided in this section, the officer or officers shall disburse the
obsolete properties tax payments received by the officer or officers each year to and among this state, cities,
school districts, counties, and authorities, at the same times and in the same proportions as required by law for
the disbursement of taxes collected under the general property tax act, 1893 PA 206, MCL 211.1 to 211.155.

(5) For intermediate school districts receiving state aid under sections 56, 62, and 81 of the state school aid
act of 1979, 1979 PA 94, MCL 388.1656, 388.1662, and 388.1681, of the amount of obsolete property tax
that would otherwise be disbursed to an intermediate school district, all or a portion, to be determined on the
basis of the tax rates being utilized to compute the amount of state aid, shall be paid to the state treasury to the
credit of the state school aid fund established by section 11 of article IX of the state constitution of 1963.

(6) The amount of obsolete property tax described in subsection (2)(a) that would otherwise be disbursed
to a local school district for school operating purposes, and all of the amount described in subsection (2)(b),
shall be paid instead to the state treasury and credited to the state school aid fund established by section 11 of
article IX of the state constitution of 1963.

(7) The officer or officers shall send a copy of the amount of disbursement made to each unit under this
section to the commission on a form provided by the commission.

(8) A rehabilitated facility located in a renaissance zone under the Michigan renaissance zone act, 1996 PA
376, MCL 125.2681 to 125.2696, is exempt from the obsolete properties tax levied under this act to the extent
and for the duration provided pursuant to the Michigan renaissance zone act, 1996 PA 376, MCL 125.2681 to
125.2696, except for that portion of the obsolete properties tax attributable to a special assessment or a tax
described in section 7ff(2) of the general property tax act, 1893 PA 206, MCL 211.7ff. The obsolete
properties tax calculated under this subsection shall be disbursed proportionately to the taxing unit or units
that levied the special assessment or the tax described in section 7ff(2) of the general property tax act, 1893
PA 206, MCL 211.7ff.

(9) Upon application for an exemption under this subsection by a qualified start-up business, the governing
body of a local tax collecting unit may adopt a resolution to exempt a rehabilitated facility of a qualified
start-up business from the collection of the obsolete properties tax levied under this act in the same manner
and under the same terms and conditions as provided for the exemption in section 7hh of the general property
tax act, 1893 PA 206, MCL 211.7hh. The clerk of the local tax collecting unit shall notify in writing the
assessor of the local tax collecting unit and the legislative body of each taxing unit that levies ad valorem
property taxes in the local tax collecting unit. Before acting on the resolution, the governing body of the local
tax collecting unit shall afford the assessor and a representative of the affected taxing units an opportunity for
a hearing. If a resolution authorizing the exemption is adopted in the same manner as provided in section 7hh
of the general property tax act, 1893 PA 206, MCL 211.7hh, the rehabilitated facility owned or operated by a
qualified start-up business is exempt from the obsolete properties tax levied under this act, except for that
portion of the obsolete properties tax attributable to a special assessment or a tax described in section 7ff(2) of
the general property tax act, 1893 PA 206, MCL 211.7ff, for the year in which the resolution is adopted. A
qualified start-up business is not eligible for an exemption under this subsection for more than 5 years. A
qualified start-up business may receive the exemption under this subsection in nonconsecutive years. The
obsolete properties tax calculated under this subsection shall be disbursed proportionately to the taxing unit or
units that levied the special assessment or the tax described in section 7ff(2) of the general property tax act,
1893 PA 206, MCL 211.7ff. As used in this subsection, "qualified start-up business" means that term as
defined in section 31a of the single business tax act, 1975 PA 228, MCL 208.31a, or in section 415 of the
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Michigan business tax act, 2007 PA 36, MCL 208.1415.

History: 2000, Act 146, Imd. Eff. June 6, 2000;—Am. 2004, Act 251, Imd. Eff. July 23, 2004;—Am. 2007, Act 193, Imd. Eff. Dec.
21,2007

125.2791 Lien; proceedings.

Sec. 11. The amount of the tax applicable to real property, until paid, is a lien upon the real property to
which the certificate is applicable. Proceedings upon the lien as provided by law for the foreclosure in the
circuit court of mortgage liens upon real property may commence only upon the filing by the appropriate
collecting officer of a certificate of nonpayment of the obsolete properties tax applicable to real property,
together with an affidavit of proof of service of the certificate of nonpayment upon the owner of the facility
by certified mail, with the register of deeds of the county in which the property is situated.

History: 2000, Act 146, Imd. Eff. June 6, 2000,

125.2792 Revocation of certificate; findings.

Sec. 12. The legislative body of the qualified local governmental unit may, by resolution, revoke the
obsolete property rehabilitation exemption certificate of a facility if it finds that the completion of
rehabilitation of the facility has not occurred within the time authorized by the legislative body in the
exemption certificate or a duly authorized extension of that time, or that the holder of the obsolete property
exemption certificate has not proceeded in good faith with the operation of the rehabilitated facility in a
manner consistent with the purposes of this act and in the absence of circumstances that are beyond the
control of the holder of the exemption certificate.

History: 2000, Act 146, Imd. EfF. June 6, 2000.

125.2793 Transfer and assignment of certificate.

Sec. 13. An obsolete property rehabilitation exemption certificate may be transferred and assigned by the
holder of the certificate to a new owner of the rehabilitated facility if the qualified local governmental unit
approves the transfer after application by the new owner.

History: 2000, Act 146, Imd. Eff. June 6, 2000.

125.2794 Report to commission.

Sec. 14. Not later than October 15 each year, each qualified local governmental unit granting an obsolete
property rehabilitation exemption shall report to the commission on the status of each exemption. The report
must include the current value of the property to which the exemption pertains, the value on which the
obsolete property rehabilitation tax is based, a current estimate of the number of jobs retained or created by
the exemption, and a current estimate of the number of new residents occupying commercial housing property
units covered by the exemption.

History: 2000, Act 146, Imd. EfT. June 6, 2000.

125.2795 Report to legislative committees.

Sec. 15. (1) The department annually shall prepare and submit to the committees of the house of
representatives and senate responsible for tax policy and economic development issues a report on the
utilization of obsolete property rehabilitation districts, based on the information filed with the commission.

(2) After this act has been in effect for 3 years, the department shall prepare and submit to the committees
of the house of representatives and senate responsible for tax policy and economic development issues an
economic analysis of the costs and benefits of this act in the 3 qualified local governmental units in which it
has been most heavily utilized.

History: 2000, Act 146, Imd. EfT. June 6, 2000,

125.2796 Exemption after December 31, 2016.
Sec. 16. A new exemption shall not be granted under this act after December 31, 2016, but an exemption
then in effect shall continue until the expiration of the exemption certificate.

History: 2000, Act 146, Imd. Eff. June 6, 2000;—Am. 2010, Act 137, Imd. Eff. Aug. 4,2010.

125.2797 Exclusions; limitation.

Sec. 17. (1) Within 60 days after the granting of an obsolete property rehabilitation exemption certificate
under section 6 for a rehabilitated facility, the state treasurer may, for a period not to exceed 6 years, exclude
up to 1/2 of the number of mills levied for school operating purposes under the revised school code, 1976 PA
451, MCL 380.1 to 380.1852, and under the state education tax act, 1993 PA 331, MCL 211.901 to 211.906,
from the specific tax calculation on the facility under section 10(2)(b) if the state treasurer determines that
Rendered Thursday, October 30, 2014 Page 8 Michigan Compiled Laws Complete Through PA 323 of 2014
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reducing the number of mills used to calculate the specific tax under section 10(2)(b) is necessary to reduce
unemployment, promote economic growth, and increase capital investment in qualified local governmental

units.
(2) The state treasurer shall not grant more than 25 exclusions under this section each year.

History: 2000, Act 146, Imd. EfF. June 6, 2000.

Rendered Thursday, October 30, 2014 Page 9 Michigan Compiled Laws Gomplete Through PA 323 of 2014
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City of Albion

Proposed Rating Information - January Renewal

CURRENT -2014

PROPOSED - 2015

Specialist Visit

SBHSA SBHSA SBHSA $2000
$2000 0% $2000 0% 0%
. 100% 100% 100%
Preventive Services
) 1000% after deductible 1000% after deductible 100% after deductible
Primary Doctor Visit
100% after deductible 100% after deductible 100% after deductible

Urgent Care

100% after deductible

100% after deductible

100% after deductible

Prescription Drug Copay

$30 Pref Brand-Name
$60 Non Pref Brand

$30 Pref Brand-Name
$60 Non Pref Brand

100% after deductible 100% after deductible 100% after deductible

Emergency Room

$2000 Single $2000 Single $2000 Single
Deductible $4000 Family $4000 Family $4000 Family
Co-Insurance 0% 0% 0%
True Out-of-Pocket $3000 Single $3000 Single $3000 Single
Maximum for 2014 &2015 $6000 Family $6000 Family $6000 Family

$15 Generic $15 Generic $20 Generic

$60 Pref Brand-Name
50% $80/$100 Non Pref

after deductible after deductible after deductible
One Person $568.41 $587.72 $564.93
Two Person $1,362.01 $1,409.06 $1,354.37
Family $1,710.62 $1,767.05 $1,698.69

Stay w/ current coverage

Increase $27,500

Savings over new rate w/
current coverage

Decrease $31,500

Copy of Albion Comparison Rate 210/27/2014

Rates include dental, vision, Ml and ACA taxes/fees - DO NOT include employer HSA portion

2K
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o % Blue Shield
VAV Blue Care Network

of Michigan

Nonprofit corporations and independent licensees
of the Blue Cross and Blue Shield Association

CITY OF ALBION
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BAY

Blue Cross Page 2 of 5

Blue Shield Run Date: 29th Sep, 2014 09:02 AM
Blue Care Network QMQuoteld: AOGVI4
of Michigan

Nonprofit corporations and independent licensees
of the Blue Cross and Blue Shield Association

RATE/AGREEMENT
FOR
CITY OF ALBION

The following rates are effective: 01/01/2015

Control #:
Group Suffix Name:

SBAM/CITY OF ALBION

Mos Group/Section : 007003443/0004
Rating Type: ERS Formula:
Renewal Date: 01/01/2015
Plan Name: P005
SIMPLY BLUE HSA GROUP BENEFITS CERTIFICATE WITH
Certificates 781E PRESCRIPTION DRUGS LG
4943 DENTAL OPTIONS GROUP BENEFIT CERTIFICATE
3730 BLUE VISION GROUP BENEFITS CERTIFICATE
RIDER SBD-HSA-C 0%-IN 20%-ON LG SIMPLY BLUE HSA
COINSURANCE REQUIREMENT FOR IN-NETWORK AND
Medical/Surgical Riders |214F OUT-OF-NETWORK SERVICES
545E [ADMINISTRATIVE RIDER PLAN YEAR - JANUARY
RIDER SBD-HSA-EA-1 LG - SIMPLY BLUE HSA WITH
759H PRESCRIPTION DRUGS - ELECTIVE ABORTIONS 1
RIDER SBD-HSA-D 2000/4000-IN 4000/8000-ON LG SIMPLY
775E BLUE HSA DEDUCTIBLE REQUIREMENT
RIDER SBD-HSA-OPM $3000-IN $6000-ON LG SIMPLY
863E BLUE HSA ANNUAL OUT-OF-POCKET MAXIMUMS
RIDER PD-TTC $20/$60/50%/$80/$100-RXCM LG
PRESCRIPTION DRUG TRIPLE TIER COPAYMENT WITH
MINIMUM AND MAXIMUM AMOUNTS AND A COST
Drugs Riders 674F IMANAGEMENT PROGRAM
Dental Riders 4680 RIDER CR-25-25-50 - COPAYMENT REQUIREMENTS
4683 RIDER MBL-800 - MAXIMUM BENEFIT LIMIT
4688 RIDER 0S-50-800 - ORTHODONTIC SERVICES
RIDER BVFLE, BLUE VISION FREQUENCY LIMIT FOR
Vision Riders 3738 EXAMS
Comp/Supplemental 0738 BLUE SHIELD 65, G-| BENEFIT CERTIFICATE (OPTION 1)
GROUP MEDICARE PART A COMPLEMENTARY BENEFIT
2017 CERTIFICATE
834E PREFERRED RX PROGRAM CERTIFICATE LG
4943 DENTAL OPTIONS GROUP BENEFIT CERTIFICATE
3730 BLUE VISION GROUP BENEFITS CERTIFICATE
2014 RIDER GCP-D
RIDER HCR-MS-PCB - HEALTH CARE REFORM MEDICARE
312D SUPPLEMENTAL PREVENTIVE CARE BENEFITS

- BCBSM reserves the right to adjust rates if any of the assumptions used to quote the rates are incorrect or change.

_The rates quoted above may vary when computer-generated for your monthly bill.
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Nonprofit corporations and independent licensees
of the Blue Gross and Blue Shield Association

Blue Cross Page 3 0f 5

Blue Shield Run Date: 29th Sep, 2014 09:02 AM
Blue Care Network QMQuoteld: AOGVI4
of Michigan

RIDER GPC- SAT-2 - SUBSTANCE ABUSE TREATMENT
4087 PROGRAM BENEFITS
RIDER GPC-SAT-MHP-2 - GROUP COMPLEMENTARY
SUBSTANCE ABUSE TREATMENT MENTAL HEALTH
472B PARITY
RIDER HCR-MS-WCB - HEALTH CARE REFORM
MEDICARE SUPPLEMENTAL WOMEN'S CONTRACEPTIVE
509E BENEFITS
545E 'ADMINISTRATIVE RIDER PLAN YEAR - JANUARY
AS02 ADMINISTRATIVE RIDER COMP BENEFITS - MEDICAL
RIDER PD-TTC $20/$60/50%/$80/$100-RXCM LG
PRESCRIPTION DRUG TRIPLE TIER COPAYMENT WITH
MINIMUM AND MAXIMUM AMOUNTS AND A COST
674F MANAGEMENT PROGRAM
A903 [ADMINISTRATIVE RIDER COMP BENEFITS - DRUG
4680 RIDER CR-25-25-50 - COPAYMENT REQUIREMENTS
4683 RIDER MBL-800 - MAXIMUM BENEFIT LIMIT
AS00 [ADMINISTRATIVE RIDER COMP BENEFITS - DENTAL
RIDER BVFLE, BLUE VISION FREQUENCY LIMIT FOR
3738 EXAMS
A901 [ADMINISTRATIVE RIDER COMP BENEFITS - VISION

. BCBSM reserves the right to adjust rates if any of the assumptions used to quote the rates are incorrect or change.
“The rates quoted above may vary when computer-generated for your monthly bill.
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Bllue grqs|sd gagén“ ?’ 529m Sep, 2014 09:02 AM
un Date: ep,
63 E’ glﬂg C;‘g Network QMQuoteld: AOGVI4

of Michigan

Nonprofit corporations and independent licensees
of the Blue Cross and Blue Shield Association

Monthly Total
Premium Premium
excluding including
estimated Estimated estimated
Taxes, Fees | Taxes, Fees | Taxes, Fees
and and and
| Tier Blue Cross | Blue Shield Drugs Dental Vision Assessments |Assessments|Assessments
1Person $298.05| $136.95 $ 69.52| $28.77| $5.61 $ 538.90| $ 26.03] $ 564.93|
2Person $715.33] $ 328.69| $ 166.85| $ 69.05| $13.47 $1,293.39| $ 60.98| $1,354.37|
Family + DC $894.16 $410.86 $208.56 $86.31 $ 16.84| $1,616.73] $81.96 $1,698.69
Comp $ 329.80] $ 102.85] $370.93] $ 28.06| $4.61 $ 836.25| $34.63 $870.88|
Factors Blue Cross | Blue Shield Drugs Dental Vision
RRL 3.8997| 1.9909| 15.3468| 1.2211 1.2125

Medigap: No

Ref- 64219009
The Total Premium shown above includes BCBSM's/BCN's estimates of applicable Federal and state taxes, fees and assessments.
BCBSM's/BCN's estimates are subject to change. BCBSM/BCN will not reconcile or settle any amounts collected with actual amounts
owed for such Federal and state taxes, fees, and assessments.

. BCBSM reserves the right to adjust rates if any of the assumptions used to quote the rates are incorrect or change.
“The rates quoted above may vary when computer-generated for your monthly bill.
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Blue Cross Page 5 of 5
Blue Shield Run Date: 29th Sep, 2014 09:02 AM

Blue Care Network QMQuoteld: AOGVi4
of Michigan

Nonprofit corporations and independent licensees
of the Blue Cross and Blue Shield Association

RATE/AGREEMENT
FOR
CITY OF ALBION

Included Plan Variations

LOBs

Drugs,Blue Cross,Blue Shield,Vision
Dental,Blue Cross,Vision,Blue Shield
Drugs,Blue Shield,Blue Cross,Dental
Blue Cross,Blue Shield,Drugs
Vision,Blue Cross,Blue Shield

Blue Cross,Dental,Blue Shield

A Summary of Benefits and Coverage corresponding to the coverage being
quoted is available electronically or in paper form upon request, free of charge,
by calling Account Services at 877-722-6030 or by e-mailing
AcctSvcs_SBC@bcbsm.com

Coordination of Benefis: COBI- Pursue and Pay Aggresive Coondination of Benefis Form st b atached
HRA(Health Reimbursement Accoun): Add [] Maintain [ Cancel-attach group ltter
HSA(Heath Sovings Account): gd [ Maintsin [7] Canceratiach group ltter

Signature of Group Executive on behalf of the Group and the Group Health Plan: Date:

Signature of BCBSM Rep: Mail Code Date:

Signature of Agent: Date:

Signature of Underwriter/Group Administration: Date:

- BCBSM reserves the right to adjust rates if any of the assumptions used to quote the rates are incorrect or change.
- The rates quoted above may vary when computer-generated for your monthly bill.
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CITY OF ALBION

CITY COUNCIL MEETING AGENDA

Meetings: First and Third Mondays — 7:00 p.m.

City Council Chambers ¢ Second Floor + 112 West Cass Street + Albion, Ml 49224

COUNCIL-MANAGER

GOVERNMENT

Council members and

other officials normally in

attendance.

Joseph V. Domingo
Mayor

Maurice Barnes, Jr.
Council Member
Lenn Reid

Council Member
Garrett Brown
Mayor Pro Tem
William Wheaton
Council Member
Cheryl Krause
Council Member
Andrew French
Council Member
Shery! L. Mitchell
City Manager
Bodwin Law Office
Jilt Domingo

City Clerk

NOTICE FOR PERSONS
WITH HEARING IMPAIR-

MENTS WHO REQUIRE THE

USE OF A PORTABLE LIS-
TENING DEVICE: Please

contact the City Clerk's
office at (517) 629-5535
and a listening device will
be provided upon Nofifi

cation. If you require a

signer, please nofify City
Hall at least five (5] busi-

ness days prior fo the
posted meeting time.

VI

VIIL

VI

AGENDA

Monday, November 17, 2014
7:00 P.M.

PLEASE TURN OFF CELL PHONES DURING MEETING
Page No.

CALLTO ORDER

MOMENT OF SILENCE TO BE OBSERVED
PLEDGE OF ALLEGIANCE

ROLL CALL

MAYOR AND COUNCIL MEMBERS' COMMENTS

PRESENTATIONS
A. Public Hearing-To Establish An Obsolete Prop-
erty Rehabilitation District(OPRA)
B. Presentation-Sandra Florence-Food Hub
C. Presentation-Mayor's Youth Coalition presen-
tation to Rep. Kate Segal & Senator Mike Nofs

CITIZEN'S COMMENTS (Persons addressing the City
Council shall limit their comments to agenda items only
and to no more than five (5) minutes. Proper profocol and
decorum is required.)

CONSENT CALENDAR (VV)
(Items on the Consent Calendar are voted on as one unit)

A. Approval Regular Session Minutes — Nov. 3, 2014
B. Approval Study Session Minutes-Nov 6., 2014
C. Approval Study Session Minutes-Nov. 10, 2014

ITEMS FOR INDIVIDUAL DISCUSSION
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Albion Department of Public Safety
112 W Cass St Albion, ML, 49224  (517) 629-3933

November 13, 2014

ADPS currently has 7 patrol cars in service, the Chief's car and 2 detectives’ cars.

Year Make Model Mileage
2006 Chevrolet Impala 114,764
2006 K-9 Chevrolet Tahoe 72,135
2007 Chevrolet Impala 99,308
2007 Chevrolet Impala 132,234
2008 Chief Chevrolet Trailblazer 66,125
2012 Chevrolet Tahoe 86,539
2013 Ford Explorer 46,665
2013 Ford Explorer 43,111

In 2012 the City Manager and | discussed the need for new patrol vehicles and the cost
associated with maintenance of the aging fleet of vehicles. In 2012 we spent $51,947 on
vehicle maintenance and it was believed that the cost of the maintenance could be greatly
reduced if we had newer vehicles on the road. In 2013 vehicle maintenance costs were
reduced to $44,220 with the purchase of 2 Ford Explorers. The original budget for 2013 had
been projected at $30,000, but we were unable to get the vehicles delivered until July and
August, so we were forced to maintain the older vehicle up until that point. This year to date we
have only spent $21,985 on vehicle maintenance with the newer cars on the road for the entire
year. Currently we have staffing levels that include up to 5 officers working at any given time.
We also have instances where cars are needed for officers going to court, special assignments
or training at the same time. The K-9 vehicle is assigned to one officer and only available for
patrol on that officer’s assigned shift. Additionally, there are times that 1 or 2 cars may be in the
shop for maintenance leaving the department with minimal vehicles to use.

In order to reduce the maintenance cost | imposed rules on the department requiring the Fords
and the 2012 Tahoe to be driven before any other vehicle for patrol purposes. As a result of this
there have been few miles put on the older cars, but the newer cars are averaging 35,000 miles
per year. At that rate the 2013 Fords will have 70,000 miles by next summer and 105,000 by
the summer of 2016. In just over a year these cars passed their 3 year 36,000 mile warranties
and are no longer covered by warranty. This will again begin to take a toll on the maintenance
budget. Both vehicles that currently have over 100,000 miles are currently having transmission
problems and | have limited their use as much as possible to get us by. | would also expect
them to begin having major engine problems as we have had the same issue with other Impalas
with that many miles.

It is my opinion that to keep maintenance costs down and maintain a safe fleet the department
should replace 1 car every year or 2 cars every other year. This would put us on a rotation to
replace all cars approximately every 8 years and help to keep maintenance cost down by driving
the newest cars for daily patrol. Every chief since | have been working here has tried to do this,

IS T3
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but cars are usually the first item cut out of the budget. Since we did not buy any cars in 2014 it
was my recommendation that 2 cars be purchased in the 2015 budget. In order to do this |
sought out a grant for the purchase of one of the vehicles that would cover 55% of the cost. The
purchase of the second vehicle was one of the first items cut out of the current budget. On
appearance we just bought the 2 Fords just over a year ago, but they were actually approved for
purchase in December of 2012. If we get approval for the purchase of a new vehicle that
vehicle will not arrive until summer of 2015 and if we don't the earliest we could expect to
replace a patrol car is summer of 2016.

Currently the 1 detective car is paid for by the IRS and the second was obtain through forfeiture.

One final point, these are not family cars that get driven to and from work every day, they are
high performance vehicles expected to perform under very stressful conditions. Should the
officers get into a pursuit with a car and something break someone could easily be killed as a
result of the car losing control. They have to be maintained in top condition and when they can
no longer be maintained they need to be removed from service. It is a safety issue not just for
the officers driving them and the City, but for the very people we are trying to protect.

CHIEF SCOTT KIPP
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“USDA

EEEEE  United States Department of Agriculture

November 5, 2014

City of Albion

Ms. Sheryl L. Mitchell, City Manager
12'W. Cass Street

Albion, MI 49224

RE:  Police Vehicle

Dear Ms, Mitchell,

We reviewed the pre-application and it meets the eligibility requirements of the Community Facilities program.
Form AD-622, Notice of Pre-application Review Action is enclosed.

For planning purposes, our records will show that the assistance recommended by Rural Development is a $25,000
grant with an applicant contribution of $22,000 for the purchase of a police patrol vehicle. ~Please submit the
following items to complete the application:

o Affidavit of Publication and minutes for the public meeting. See detailed instructions below.
o Sign and return the following documents:

o 442-7 Operating Budget

o MIExhibit A to 1942A & 1780

o 1900-D Employee Relations Notice

You are advised against taking any actions or incurring any obligations, which would either limit the range of
alternatives to be considered, or which would have an adverse effect on the environment. Satisfactory completion of
the environmental review process must occur prior to the issuance of the Letter of Conditions.

General public meeting — Applicants should inform the general public regarding the development of any proposed
project. Any applicant not required to obtain authorization by vote of its membership or by public referendum, to
incur the obligations of the proposed loan or grant, will hold at least one public information meeting. The public
should be notified of the meeting at least 10 days prior by newspaper publication and posting of notices. Supply the
Grand Rapids Area Office with an affidavit of publication and minutes of the meeting. The public meeting must be
held after the preapplication is filed and not later than loan approval.

Please contact me at (616) 942-4111 ext. 122 if you have questions or need additional information.

Sincerely,
Paul Bristol

Area Specialist

3260 Eagle Park Drive, N.E. + Suite 107 + Grand Rapids, M| 49525
Phone: (616) 942-4111 » Fax: (855) 729-8874 » TDD: (800) 649-3777 * Web: hitp://www.rurdev.usda.gov/mi

“USDA is an equal opportunity provider, employer and lender.”
To file a complaint of discrimination write USDA, Director, Office of Civil Rights.
1400 Independence Avenue, S.W., Washington, DC 20250-9410 or call (800) 795-3272 (voice) or (202) 720-5364 (TDD).




image40.jpg
U.S. DEPARTMENT OF AGRICULTURE
NOTICE OF PREAPPLICATION REVIEW
ACTION

From: USDA Rural Development
(Department, bureau, or establishment)

Agency Number

City of Albion Reference Your Preapplication

TO' 15 W, cass street
Albion, MI 49224 Number
Dated:
1. We have reviewed your preapplication for Federal assistance under. CFDA 10.766 and
have determined that your proposal is:
v eligible for funding by this agency and can compete with similar applications from other grantees.

eligible but does not have the priority necessary for further consideration at this time.
not eligible for funding by this agency.
2. Therefore, we suggest that You:
___ v fileaformal application with us by (date) 12-01-2015

file an application with (Suggested Federal agency).

find other means of funding this project.

3. Based upon the funds available for this program over the last two fiscal years and the number of applications re-
viewed, or pending, we anticipate that funds for which you are competing will be available after (month, year)
10-14

4. You requested 25,850.00 Federal funding in your preapplication form, and we:

v are agreeable to consideration of approximately this amount in the formal application.
will need to analyze the amount requested in more detail.

5. A preapplication conference will be necessary __ v
at ,on Lat
contact the undersigned for confirmation.

not necessary. We are recommending that it be held
a.m./p.m. Please

6. Enclosures: Forms, Instructions v Other (Specify)
7. Other Remarks:
Please see attached cover letter.
Signature Title Date
Area Specialist 11-05-2014
Organizational Unit Administrative Office Telephone
Rural Development Grand Rapids A/O Number (616) 942-4111

Address 3260 Eagle Park Dr., Suite 107

Grand Rapids, MI 49525

NOTE: This form will be used by Federal agencies to inform applicants of the results of a review of their preappli-
cation request for Federal assistance. When the review cannot be performed within 45 days, the applicant shall be
informed by letter as to when the review will be completed. When Federal agencies determine that the proposal is
not eligible for Federal assistance, specific reasons should be provided in Item 7 Other Remarks.

FORM AD 622 (12.72)
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CITY OF ALBION

CITY COUNCIL MEETING AGENDA

Meetings: First and Third Mondays — 7:00 p.m.

City Council Chambers ¢ Second Floor ¢ 112 West Cass Street ¢ Albion, Ml 49224

XI.

XIl.

A. Request Approval for Ismon House Grant Applica-
tion (RCV)

B. Request Approval Resolution #2014-11 Establishing
an Obsolete Property Rehabilitation (OPRA) Dis-
trict for 101 N. Superior St. (RCV)

C. Request for Approval to Change the Medical In-
surance Plan to the Simply Blue Plan with a
20/60/50% -$80-$100 Drug Card Effective January
1,2015 (RCV)

D. Request for Approval Pre-Application of USDA
Grant for Police Vehicle (RCV)

CITIZEN'S COMMENTS (Persons addressing the City
Council shall limit their comments to no more than five (5
minutes. Proper decorum is required.)

EXECUTIVE SESSION

The City Attorney requests an Executive Session under
the Open Meetings Act (Section 15.268 (c), P.A. 267
of 1976, as amended) for strategy and negotiation
sessions connected with the negotiation of a collec-
tive bargaining agreement when either negotiating
party requests a closed hearing.

ADJOURNMENT
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VI

VL.

VI

IX.

City Of Albion
City Council Meeting
November 3, 2014

CALL TO ORDER

Mayor Joseph Domingo opened the regular session at 7:00 p.m.
MOMENT OF SILENCE WAS OBSERVED

PLEDGE OF ALLEGIANCE

ROLL CALL

Maurice Barnes (1), Lenn Reid (2), Garrett Brown (3), William Wheaton (4), Cheryl
Krause (5), Andrew French (6) and Mayor Joseph Domingo.

Administration: Sheryl L. Mitchell, City Manager; Scott Kipp, Chief of Public Safety,
Tom Mead, Finance Director and Cullen Harkness, City Attorney.

MAYOR AND COUNCIL MEMBERS' COMMENTS

Comments were received from Council Members:

« Councilmember Brown acknowledged the AAUW, Chamber, MEA, and NAACP
for hosting the candidate’s forum

«  Councilmember French reminded residents that the General Election is Nov. 4"

« Councilmember Reid announced that the FireKeepers would be presenting the
$35,000 grant for the Holland Park Restoration project on November 6 at 8:00am

CITY MANAGER/DEPT HEAD COMMENTS

A. Employee of the Month-Eric Tobin was recognized.

CITIZEN'S COMMENTS (Persons addressing the City Council shall limit their

comments to no more than five (5) minutes. Proper decorum is required.)

No comments were received.

CONSENT CALENDAR (V)

A. Approval of Regular Session Minutes — October 20, 2014
B. Approval of Study Session Minutes-October 27, 2014

French moved, Wheaton supported, CARRIED, to Approve Consent Calendar as
presented. (7-0, w).

ITEMS FOR INDIVIDUAL DISCUSSION

111032014 Minutes-revl -1- 11/13/14
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XI.

A Boards and Commissions Appointments and Reappointments

-Holly Zblewski, Library Board, Initial Appointment, Term to Expire 12-31-2017
-Scott Brown, ABA Board, Reappointment, Term to Expire 12-31-2017

-Scott Brown, DDA Board, Reappointment, Term to Expire 12-31-2018

-Mike Tymkew, DDA Board, Initial Appointment, Term to Expire 12-31-2017
_Duane Ruff, ZBA Board, Initial Appointment, Term to Expire 12-31-2015

French moved, Brown supported, CARRIED, to Approve appointments, as
presented. (7-0,rcv)

B. Request for Approval 2™ Reading Ordinance #2014-04, Finance Signature
Authorization (RCV)

French moved, Krause supported, CARRIED, Approve following 2™ Reading
Ordinance #2014-04, Finance Signature Authorization as presented. (7-0, rcv).

C. Future Agenda Items
« Councilmember Barnes requested a collaborative meeting of the officials
from the Albion School District, Albion College, and City of Albion
« Mayor Domingo indicated that the Mayor's Youth Council would be on the
next agenda to make presentations

D. Motion to Excuse Absent Council Member (s)
No action was needed as all council members were present.

CITIZEN'S COMMENTS (Persons addressing the City Council shall limit their
comments to no more than five (5) minutes. Proper decorum is required.)

Comments were received from citizens.

o Michael Herman indicated that Council approval would be requested in support of
a Michigan Heritage Restoration Program grant for $120,000 for the Ismon House.
There is a $80,000 grant match required, which is proposed to be $30,000 from
Ismon House and $50,000 will be requested from the Albion Trust.

ADJOURNMENT

Krause moved, French supported, CARRIED, to Adjourn the Regular Session. (7-0,
w)

Mayor Domingo adjourned Regular Session at 7:22 p.m.

111032014 Minutes-revl -2- 11/13/14




image5.jpg
City Of Albion
City Council Study Session
November 6, 2014
CALL TO ORDER

Mayor Joseph Domingo opened the study session at 6:30 p.m.

ROLL CALL

Lenn Reid (2), William Wheaton (4), Cheryl Krause (5), Andrew French (6) and Mayor
Joseph Domingo. Maurice Barnes (1) was absent and Garrett Brown (3) arrived at

6:35 p.m.

Administration: Sheryl L. Mitchell, City Manager, Jill Domingo, City Clerk, Tom Mead,

Finance Director, Scott Kipp, Public Safety Chief and Gina Farrag, City Attorney.

ITEMS FOR INDIVIDUAL DISCUSSION

A. General Fund and Positions

City Manager Mitchell discussed the general fund budget stating the general fund
revenue had taken a drop from 2013 to 2014, due primarily to an approximate
$100,000 revenue shortfall for 2014 due to the Guardian Fiberglass Tax Tribunal,
Fire Truck purchase, and Property Tax decline. The 2015 budget reflects that the
millage rates will remain the same from 2014. The 2015 general fund budget is
currently projecting a $92,462 deficit. City Manager Mitchell also stated thatin 2015
we will be saving about a half of one percent on health insurance due to tentative
agreements with the unions. Also, the 2015 budget recommendation reflects the
employees receiving a one (1%) percent pay increase. In order to increase
revenues and cover administrative costs, she is recommending to increase the
fees charged for some services to citizens and the administrative costs that are
passed on to other agencies and funds for administrative support and accounting
services provided by the City's staff.

City Manager Mitchell is recommending to reorganize the following areas:

1. The Administrative & Human Resource position would become a Manager and
the newly created Administrative Support Services position in the Finance
Department will be an indirect report to the Administrative and Human
Resource Manager.

2. Created a new title - from Administrative Clerk-DPS to an Administrative
Support Services position that would expand the administrative services
provided to include supporting Public Safety, Code Enforcement, Recreation,
Human Resources, and the City Manager.

3. Make the Interim Department of Public Services Director the Director.
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4. Create a Deputy Director of Public Services and eliminate two (2) positions - the
Superintendent of Utilities and Superintendent of Public Works positions.

5. Combine the Planning, Building, and Code Enforcement into a single Planning
& Building department, moving the hourly code enforcement position into with a
salaried Director position.

6. The letter of agreement allowing the Clerk to assume payroll responsibilities
ends on December 31, 2014. In order to transfer back this responsibility, it is
recommended to create a new accountant position in the Finance Department.
The positions in Finance are proposed to be reclassified as Accountant Levels
I, 11, and Ill, depending on their levels of cross-training. The cost will be a 75/25
split between the Finance Department and the Clerk’s budget for the newly
created position.

These positions would receive a 1% pay increase, along with a realignment of the
salaries to reflect the increase in duties and responsibilities. The Director of Public
Services position is proposed to be effective on January 1, 2015. For the other
positions impacted by the proposed reorganization, the salary change would not
go into effect until April of 2015. City Manager Mitchell stated she will first be
updating all job descriptions beginning in January and starting will the management
staff. She will also be setting performance evaluations and benchmarks for all
employees.

Comments were received from Council Members Brown, French, Reid, Krause
and Wheaton, Mayor Domingo, City Manager Mitchell, Chief Kipp and Finance
Director Mead.

ADJOURNMENT

Wheaton moved, Brown supported, CARRIED, to adjourn the Study Session.
(7-0, w).

Mayor Domingo adjourned the Study Session at 8:39 p.m.

date Jill Domingo
City Clerk
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